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DIMINISHING VALUE METHOD 2 EduTap

Depreciation Value = Percentage Rate X Book Value of Asset

* AKA Written Down Value (WDV) method.

* Fixed percentage of residual balance or book value (known as
Depreciation rate) is deducted every year from book value of asset.

* Relevant when asset is expected to give better performance is initial
years, thus higher depreciation is charged in initial years.
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