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DIMINISHING VALUE METHOD
𝑫𝒆𝒑𝒓𝒆𝒄𝒊𝒂𝒕𝒊𝒐𝒏 𝑽𝒂𝒍𝒖𝒆 = 𝑷𝒆𝒓𝒄𝒆𝒏𝒕𝒂𝒈𝒆 𝑹𝒂𝒕𝒆 × 𝑩𝒐𝒐𝒌 𝑽𝒂𝒍𝒖𝒆 𝒐𝒇 𝑨𝒔𝒔𝒆𝒕

• AKA Written Down Value (WDV) method.
• Fixed percentage of residual balance or book value (known as

Depreciation rate) is deducted every year from book value of asset.
• Relevant when asset is expected to give better performance is initial

years, thus higher depreciation is charged in initial years.



DIMINISHING VALUE METHOD

Company A buys a piece of equipment for ₹2,00,000. The
equipment has to be depreciated at rate of 10% per year.
Calculate the depreciation  in the first three years of the
asset using the WDV method.




