




CHAPTER-5
FINANCING RURAL INFRASTRUCTURE DEVELOPMENT



INTRODUCTION

• Through the provision of low-cost loans to state 
governments and local bodies, NABARD facilitates 
the creation of durable infrastructure assets that 
improve agricultural productivity, enhance 
connectivity, and expand market access.

• As on FY2025, cumulative sanctions under 
infrastructure financing from NABARD stood at Rs. 
8.9 lakh crore, with disbursements amounting to Rs. 
6.8 lakh crore.



RURAL INFRASTRUCTURE DEVELOPMENT FUND

• The Rural Infrastructure Development Fund (RIDF) 
was established by NABARD in 1996 to provide 
financing to state governments and state-owned 
corporations for infrastructure development in 
sectors such as irrigation, rural roads and bridges, 
health, education, and agriculture-related 
infrastructure. 

• In FY2025 (RIDF Tranche XXX), NABARD received an 
allocation of Rs. 35,000 crore under the RIDF and 
sanctioned Rs. 43,643.1 crore towards financing 
rural projects in agriculture and allied sectors, the 
social sector, and rural connectivity.



RURAL INFRASTRUCTURE DEVELOPMENT FUND

• The impact of RIDF has been substantial, contributing to enhanced agricultural output, improved rural 
livelihoods, and a more equitable development trajectory by reaching remote and underdeveloped regions. 
Through its focused investments, the RIDF continues to play a pivotal role in strengthening rural resilience and 
advancing inclusive growth



RURAL INFRASTRUCTURE PROMOTION FUND

• The Rural Infrastructure Promotion Fund (RIPF) is a 
dedicated fund operated by NABARD to support the 
promotion, capacity building, and development of 
rural infrastructure initiatives across India.

• The fund plays a key role in identifying and scaling 
up good practices, enhancing stakeholder 
engagement, and fostering sustainable, technology-
driven solutions for rural development.

• As on 31 March 2025, cumulative sanctions under 
RIPF stood at Rs. 82 crore, with disbursements 
amounting to Rs. 55.7 crore.



LONG TERM IRRIGATION FUND

• The Long Term Irrigation Fund, introduced in the 
Union Budget for FY2017, supports state 
governments in expediting irrigation projects 
through concessional financing.

• The fund, extended up to FY2026, covers 60 ongoing 
projects under the Accelerated Irrigation Benefit 
Programme and 85 projects under Command Area 
Development and Water Management (CADWM), 
with up to 2% interest subvention from the GOI



MICRO IRRIGATION FUND

• The Micro Irrigation Fund (MIF), set up in FY2020 with 
an initial corpus of Rs. 5,000 crore, was established in 
NABARD to support state governments in expanding 
micro irrigation coverage beyond the provisions of the 
Pradhan Mantri Krishi Sinchayee Yojana. .

• The fund, administered by the Ministry of 
Agriculture & Farmers Welfare, was augmented by 
another Rs. 5,000 crore during the 15th Finance 
Commission period, with loans extended to states 
at a 2% interest subvention from the GOI



NABARD INFRASTRUCTURE DEVELOPMENT ASSISTANCE

• NABARD Infrastructure Development Assistance 
provides flexible, long-term financing to state 
governments, state-owned agencies, and other 
eligible entities for a diverse portfolio of projects, 
including social and commercial infrastructure, 
renewable energy, power transmission, drinking 
water and sanitation, and rural connectivity.



NABARD INFRASTRUCTURE DEVELOPMENT ASSISTANCE



POST-HARVEST INFRASTRUCTURE

• The Warehouse Infrastructure Fund extends loans 
to public and private sector entities for the 
development of warehouses, silos, cold storages, 
and other cold chain infrastructure. 

• By strengthening storage facilities, WIF aims to 
minimise post-harvest losses, improve market 
access for farmers, and enhance the efficiency of 
the agricultural supply chain

• Under WIF, a dedicated web portal has been 
developed to host data on geo-tagged 
infrastructure. 

• The Kisan Bhandar App, available for both Android 
and iOS devices, enables farmers, traders, and 
producers to locate nearby geo-tagged assets. An 
enhanced version of the app and portal, known as 
the Dynamic Kisan Bhandar App, is scheduled to be 
launched shortly

• The Food Processing Fund (FPF) was established 
with an initial corpus of Rs. 2,000 crore to provide 
affordable credit to agro-processing units located 
within designated food parks. 

• The initiative aims to strengthen the food 
processing sector by reducing post-harvest losses, 
promoting value addition, and generating 
employment, particularly in rural areas. 

• As of FY2025, NABARD has committed Rs. 1,179.7 
crore in Financial assistance for projects across 16  
states, including North East Region (NER) states such 
as Assam, Manipur, and Meghalaya



POST-HARVEST INFRASTRUCTURE



POST-HARVEST INFRASTRUCTURE



POST-HARVEST INFRASTRUCTURE

• In FY2025, the following initiatives helped improve the implementation of the FPF and WIF: 

1. The State Projects Department facilitated onboarding of regional rural banks and cooperative banks onto 
the e-Kisan Upaj Nidhi portal. This initiative aims to ease farmers’ access to pledge finance and promote 
awareness about the credit guarantee scheme-eNWR Pledge Financing. 

2. Standard operating procedures for both FPF and WIF were developed to streamline operations and 
enhance transparency. 

3. Training programmes for warehouse personnel on the use of the Dynamic Kisan Bhandar App and portal 
were conducted in Mumbai, Alibaug (Raigad district), and Lucknow.



OTHER INFRASTRUCTURE INITIATIVES

• The Dairy Processing and Infrastructure 
Development Fund was announced in the Union 
Budget 2017–18 to modernise milk processing 
plants and machinery, and to create additional 
infrastructure for processing higher volumes of 
milk and enhancing value addition, particularly in 
the cooperative sector. 

• The fund has a total corpus of Rs. 8,004 crore. 

• Under the scheme, loans were to be extended by 
NABARD over a five-year period from FY2019 to 
FY2023 to the National Dairy Development Board 
and the National Cooperative Development 
Corporation for further lending to eligible end 
borrowers

• The Union Cabinet approved the subsuming of 
DIDF under Animal Husbandry Infrastructure 
Development Fund, to be implemented under 
Infrastructure Development Fund with an outlay of 
Rs. 29,110.2 crore up to FY2026.

• Under the extended AHIDF scheme, NABARD has 
been included as one of the loaning entities and 
accordingly NABARD has institutionalised the 
scheme for lending to dairy cooperatives.



• To boost Fisheries infrastructure, GOI launched the 
Fisheries and Aquaculture Infrastructure 
Development Fund (FIDF) in the Union Budget for 
FY2019, with a total corpus of Rs. 7,522.48 crore 
for five years (FY2019 to FY2023).

•  The scheme has since been extended until 31 
March 2026, within the approved fund size. 

• Under FIDF, concessional loans are provided by 
nodal loaning entities to states, Union Territories, 
cooperatives, and private entrepreneurs at 
interest rates not below 5% per annum. These 
loans are supported by a 3% interest subvention 
and offer a repayment period of up to 12 years, 
including a two-year moratorium.

• A credit guarantee facility is also available for 
eligible FIDF projects through NABsanrakshan, 
providing a 25% guarantee cover up to a 
maximum of Rs. 2.5 crore under the Credit 
Guarantee Fund of Infrastructure Development 
Fund of the Department of Animal Husbandry and 
Dairying.

OTHER INFRASTRUCTURE INITIATIVES

• Tripartite Memoranda of Agreement with 
governments Tamil Nadu, West Bengal, the of 
Andhra Pradesh, Gujarat, Karnataka, Kerala, 
Maharashtra, Goa, Odisha, Himachal Pradesh, 
Haryana, and Jammu and Kashmir.



RURAL INFRASTRUCTURE ASSISTANCE TO STATE GOVERNMENTS

• The Rural Infrastructure Assistance to State 
Governments (RIAS) was introduced by NABARD in 
FY2021 to provide financial assistance to state 
governments for the development of critical rural 
infrastructure that promotes rural livelihoods and 
strengthens the local economy. 

• Focus areas under RIAS include states in the East 
zone (Bihar, Chhattisgarh, Jharkhand, Odisha, Eastern 
Uttar Pradesh, and West Bengal), states in the NER, 
aspirational districts, and border districts. 

• However, infrastructure projects in all parts of the 
country remain eligible for funding under RIAS. 

• In FY2025, the RIAS was revamped to include expanded 
geographical coverage, programme-mode funding, and 
a “credit-plus” approach. As part of the credit-plus 
approach, NABARD may extend value-added services 
such as project or programme management and 
implementation support, technical assistance, capacity 
building and training, and environmental and social 
impact assessments.



CHAPTER-6
CREDIT PLANNING AND DELIVERY FOR FINANCIAL INCLUSION



• To advance development through credit, NABARD adopts a three-pronged approach:
➢  It plays a pivotal role in credit planning and monitoring.
➢  It ensures last-mile credit delivery through refinance and direct finance products.
➢  It deepens financial inclusion to stimulate rural credit demand.

INTRODUCTION

• Data sourcing for Potential Linked 
Credit Plan (PLPs) is now being 
automated through the ENSURE portal. 
Likewise, the State Focus Papers for 
FY2023 have been prepared digitally by 
collating inputs submitted by DDMs via 
ENSURE during the PLP preparation 
process.

• ENSURE = Electronic National 
Submission and Utilization of Rural 
Enterprises.



INTRODUCTION

• Region-wise, the southern region accounted for the 
highest share of ST refinance at 45.7%, followed by the 
north (17.7%) central (15.9%), and east (12.1%). The 
western region has a very small share (8.3%) in ST 
refinance disbursement.

• Disbursements under NABARD’s ST credit support 
registered a year-on-year increase of 3.1% over FY2024

• Disbursements under long-term (LT) refinance were Rs. 99,399 crore during FY2025. 
A sizeable share (59%) of the disbursement went to SCBs including small finance 
banks, followed by StCBs (12%) and NBFCs (11%). Regional disparity is visible even in 
LT refinance as the major share of refinance offtake was in the south (41.8%) 
)followed by the west (25.9%), north (11.1%), east (9.9%), central (9.5%), and the 
north-east regions (1.7%).



NEW INITIATIVES IN CREDIT REFINANCE IN FY2025

• Installation of Solar Rooftop Systems in the 
Residential Sector: This scheme aims to promote 
solar energy adoption in rural areas and small 
towns by providing concessional refinance for 
rooftop solar systems ranging from 200 watt (W) 
to 10kW. Refinance is sanctioned under the 
Automatic Refinance Facility (ARF) streamlining 
access for financial institutions.

• Rural Housing with Solar Rooftop: This initiative 
encourages the integration of solar power in rural 
residential housing by bundling home loans with 
rooftop solar systems. Implemented by NABARD, 
the scheme offers a 0.5% interest rebate on a 
reimbursement basis, supported by a corpus of 
Rs. 200 crore. Refinance is sanctioned under the 
ARF.

• Aspirational Districts: This scheme supports 
sustainable economic activities, livelihoods, and 
employment generation in aspirational districts 
and those with low coverage under priority 
sector lending (PSL). By  offering concessional 
refinance, the scheme seeks to boost credit 
offtake and improve the socio-economic 
conditions of rural populations in these regions.

• Animal Husbandry Infrastructure Development: 
Designed to address infrastructure gaps and 
attract investment in the animal husbandry 
sector, this scheme provides concessional 
refinance for activities eligible for support from 
the Animal Husbandry Infrastructure 
Development Fund of the Government of India 
(GOI).



NEW INITIATIVES IN CREDIT REFINANCE IN FY2025

• NABARD has been implementing the Agriculture 
Marketing Infrastructure (AMI) Scheme, with 
claims submitted online via the ENSURE 1.0 portal 
over the past few years. To enhance functionality 
and ease of operations, NABARD has developed 
and launched ENSURE 2.0, incorporating 
advanced features.

• Following GOI approval for convergence of the 
AMI Scheme with the Agriculture Infrastructure 
Fund (AIF) Scheme, ENSURE 2.0 has been 
integrated with the AIF portal. This integration 
enables seamless transfer of eligible claims to 
ENSURE for processing and disbursement of 
subsidies under the AMI Scheme.



NEW INITIATIVES IN CREDIT REFINANCE IN FY2025
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IMPROVING CREDIT DELIVERY ECOSYSTEM EFFICIENCY

• eKCC Portal: In collaboration with 24x7 Moneyworks Consulting Pvt. Ltd., NABARD developed a portal integrated 
with the RBI Innovation Hub’s Unified Lending Interface to digitise the KCC process. Farmers can apply for loans 
online with in-principle approvals granted within minutes. In FY2025, 12 banks joined the portal, with over 300 
live loan cases tested.

• AIF Interest Subvention portal: This portal automates processing of interest subvention and credit guarantee fee 
claims under the AIF scheme. As on 31 March 2025, 27 banks have submitted approximately 14,000 claims worth 
Rs. 41 crore. Further onboarding and dashboard integration for real time tracking are planned for FY2026s.

• NRLM Interest Subvention (NRLM-IS) portal: This platform processes claims under the Deendayal Antyodaya 
Yojana- National Rural Livelihood Mission for RRBs and RCBs financing women self-help groups (SHGs). Since its 
launch on 11 January 2024, 202 banks have been registered. Claims worth Rs. 1,376 crore have been processed 
for 22.7 lakh SHG accounts, saving rural banks an estimated Rs. 9.6 crore in processing costs. This marks the first 
instance of RCBs submitting NRLM-IS claims through a digital process.



NEW ACTIVITIES SUPPORTED UNDER FIF DURING FY2025



Way Forward



CHAPTER-7
SUPERVISORY ROLE   OF NABARD



SUPERVISED ENTITIES OF NABARD

• The RRBs and RCBs are regulated by the Reserve 
Bank of India (RBI) and supervised by NABARD 
under Section 35(6) of the Banking Regulation 
(BR) Act, 1949 and the BR Act, 1949 (As 
Applicable to Co-operative Societies), 
respectively. 

• Enhanced CAMELSC-based supervisory approach

• SuperSoft App



SUPERVISED ENTITIES OF NABARD

• The Enhanced CAMELSC-based supervisory 
approach (E-CAMELSC) is a supervisory rating 
model used by NABARD to assess the health and 
performance of Supervised Entities (SEs) like 
State Cooperative Banks (StCBs), District Central 
Cooperative Banks (DCCBs), and Regional Rural 
Banks (RRBs).



FATF MUTUAL EVALUATION REPORT

• Mutual Evaluation Report for India: India has 
been placed under the “regular follow-up” 
category, which represents the highest rating tier 
assigned by FATF. 

• Among the G20 nations, only the United 
Kingdom, France, and Italy along with India have 
received this recognition.



CHAPTER-8
EMPOWERING RURAL FINANCIAL INSTITUTIONS



RURAL FINANCIAL INSTITUTIONS (RFIS)

• SHORT-TERM RURAL COOPERATIVE CREDIT STRUCTURE
➢ State cooperative banks (StCBs) at the state/apex level, 
➢ District central cooperative banks (DCCBs) at the district level, 
➢ Primary agricultural credit societies (PACS) at the village level. 

• LONG-TERM COOPERATIVES
➢ State cooperative agriculture and rural development banks 

(SCARDBs)
➢ Primary cooperative agriculture and rural development banks 

(PCARDBs).

• REGIONAL RURAL BANKS
➢ Specific, measurable, achievable, relevant, time-bound (SMART) 

metrics
➢ RRB Darpan (portal by NABARD)
➢ RRBs in Focus



RURAL FINANCIAL INSTITUTIONS (RFIS)



• A web-based Cooperative Governance Index (CGI) portal is 
under development. The CGI encompasses both qualitative and 
quantitative attributes, grouped into 11 categories, further 
subdivided into 19 sub-categories and 135 individual parameters

• PACS Accelerator Programme:  implemented across 30 PACS in 
the states of Rajasthan, Uttar Pradesh, and Telangana.

• ENGAGE: Enhancing Growth, Accessibility, Governance, and 
Empowerment, reflecting its multi-dimensional focus. It is a 
special initiative launched for Regional Rural Banks (RRBs) to 
strengthen their customer outreach, financial inclusion, and 
operational efficiency.

RURAL FINANCIAL INSTITUTIONS (RFIS)



RURAL FINANCIAL INSTITUTIONS (RFIS)



SUBSIDIARIES OF NABARD



SUBSIDIARIES OF NABARD

• NABARD Financial Services Limited (NABFINS) functions through two primary business models: the business and 
development correspondent model and the direct lending model. Additionally, under the institutional lending model, 
NABFINS provides bulk loans to support other institutions serving microfnance borrowers.

• NABKISAN Finance Limited: facilitate technical assistance and consultancy in rural development and agriculture 
finance.

• NABARD Consultancy Services (NABCON): Provide professional consultancy services in rural development, 
agriculture, and cooperative banking.

NABARD Scheme for Sustainable Rural Development and Livelihood Enhancement (NABSUMRUDDHI ): It is a special 
program launched by NABARD to support rural livelihoods, SHGs, FPOs, and small rural enterprises through a 
combination of financial, technical, and capacity-building support.Focused on enhancing income, productivity, and 
sustainability in rural areas. It is part of NABARD’s broader goal of rural development, financial inclusion, and community 
empowerment.



SUBSIDIARIES OF NABARD

• NABARD Venture Capital Limited (NABVENTURES): Promote innovation and entrepreneurship in rural and agri sectors 
through venture capital and equity support.

• NABFOUNDATION acts as a development partner for NABARD in areas where technical assistance, skill building, and 
livelihood promotion are needed.

NABSanrakshan Trustee Private Limited (NABSanrakshan): Manage credit guarantee funds aimed at increasing the flow 
of institutional finance to priority sectors of the rural economy. The company supports sustainable and inclusive 
agricultural and rural development through targeted credit guarantees



BALANCE SHEET OF NABARD
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