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A Day



➢ Sustained rise in general price level of goods & 
services over a period of time.

➢ Fall or erosion in purchasing power of money. 

PROS

• Mitigate economic recession (encourages 
spending & investments)

• Debt relief- reduces real value of debt

CONS

• Loss in real value of money

• Discourages savings & investments (capability)

• Might lead to shortage of goods

INFLATION 



TYPES OF INFLATION 

DEAMAND PULL

• Rise in price due to increase in demand.

• People might have surplus money to spend.

COST PUSH 

• Rise in price of goods and service due to 
increased cost of inputs.

• Supply falls short of demand. 








