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Q. Which among the following is/are the components of the Liquidity Adjustment 
Facility (LAF)?
1. Repo Rate
2. Bank Rate
3. Marginal Standing Facility
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2 and 3

Answer: Option C
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Which among the following is/are correct statement(s) with respect to MSF Rate?
1. It is meant for overnight lending.
2. The loan is given against security within the limits of SLR.
3. It is the penal rate at which the commercial banks borrow funds from the RBI
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2 and 3

Answer: Option D
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