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MEASURES OF INFLATION 

➢ Inflation is rise in general price level of goods & services
➢ The general price level is measured by PRICE INDEX.
➢ PI is a weighted avg price of a selected           compared to their prices in a 

designated base year.

▪ Price index of May 2022 = ₹200
▪ Price index of May 2021 = ₹150
▪ Inflation = 50/150 *100= 33.33%



MEASURES OF INFLATION 
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