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Preface
Dear Students,

We are pleased to present this recollected question paper with answer keys for the SEBI Grade A 
Costing subject, covering the past six years from 2020 to 2025(Exam held 4 times). This document 
has been meticulously prepared to serve as a valuable resource for candidates preparing for the 
SEBI Grade A Phase 1 Exam.

By practising questions that have been actually asked in the examination, aspirants can gain clar-
ity on the exam pattern, difficulty level, and types of questions likely to appear in the upcoming 
exam.

We wish you all the best in your exam preparation journey and hope that this document serves as 
a valuable asset in strengthening your performance and confidence.
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Disclaimer: While every effort has been made to ensure the accuracy and relevance of the ques-
tions and answer keys, minor variations in question wording or options may exist due to the memo-
ry-based nature of this compilation. Candidates are advised to use this document as a reference tool 
to enhance their comprehensive understanding of the syllabus and overall exam readiness for the 
SEBI Grade A examination.
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SEBI Grade A 2020 Phase 1 - Costing Recollected Questions 
Q.1) JIT is used in _________  
Options:    
A. Scheduling  
B. Marketing  
C. Inventory Management  
D. Overheads Treatment  
E. None of the above  

 
Q.2) If the Contribution is = Rs 40,000; Sales is = Rs 2,00,000. What is the P/V Ratio?  
Options:  
A. 5%  
B. 20%  
C. 80%   
D. 500%  
E. None of Above  

 
Q.3) Labour Turnover = ________________   
Options:  
A. The number of people working in the current period  
B. The number of people who left the organisation in the previous period  
C. Rate of change of labour force  
D. The rate of the change in the wages of the labour force  
E. None of the above  
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SEBI Grade A 2020 Phase 1- Costing Recollected Questions 
Answer Key 

Question  Answer Question  Answer Question  Answer 
1 C 2 B 3 C 

 

  

Answer Key
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Q.1) Imputed Cost is also known as ___________  
Options:  
A. Sunk Cost  
B. Historical Cost  
C. Notional Cost  
D. Process Cost  
E. None of the above  
 
Q.2) Which of the following is not a part of the 5S? Options:  
A. Seiton  
B. Seiri  
C. Shitsuke  
D. Seiso  
E. Support  
 
Q.3) Which of the following is an example of an Indirect Cost?  
Options:  
A. Store Services for Canteen  
B. Starch Powder for Dressing Yarn  
C. 2 Batteries for Radio Transistor  
D. Packaging Material Like Carton  
E. Jute for Bag  

 
Q.4) Change for better and continuous improvement is termed as ______________?  
Options:  
A. Kaizen  
B. GenchiGembutsu  
C. Poka Yoke  
D. Muda  
E. None of the above  
 
Q.5) Which of the following is not part of Lean system?   
Options:  
A. Continuous improvement   
B. It is based on Push System   
C. Identify value   
D. Value stream Mapping   
E. None of the above  
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Q.6) Which of the following is not the feature of budgetary control?  
Options:  
A. Budgeting is a plan of action based on past performance and governed by rational judgment 

of factors that will influence the course of business in future.  
B. For budgeting the organisational structure must be clearly defined and responsibility should 

be assigned to identifiable units within the organization  
C. Budgeting does not facilitate in management by exception  
D. Budgeting is quantifiable in monetary or quantity or both terms  
E. All are correct 

 
Q.7) TPM does not include which of the following component?  
Options   
A. Preventive Maintenance  
B. Breakdown Maintenance  
C. Predictive Maintenance  
D. Maintenance prevention  
E. None of the above  

 
Q.8) Which of the following statement is incorrect regarding KANBAN?  
Options   
A. Kanban card is a visual representation of a work item, tasks and its status  
B. Kanban cards helps in tracking the progress from moment of ‘to do’ to ‘done’  
C. Number of Kanban cards in progress are increased over time  
D. Kanban card Reduce the need for actual meetings   
E. None of the above  
  
Q.9) Which of the following is not correct with respect to DMAIC   
Options:  
A. Measure   
B. Analyze  
C. Improve  
D. Correct   
E. Define   
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SEBI Grade A 2022 Phase 1 - Costing Recollected Questions’ 
Answer Key 

Question  Answer Question  Answer Question  Answer 
1 C 2 E 3 A 
4 A 5 B 6 C 
7 B 8 C 9 D 

 

  

Answer Key
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Q1. _________ is an approach to equipment maintenance and productivity improvement?  
A. Lean Management  
B. Six Sigma  
C. TPM (Total Productive Maintenance)  
D. Cost Accounting  
E. Total Product Management  
 
Q2. Waste elimination is the aim of_________  
A. Total Quality Management  
B. Six Sigma  
C. Kaizen  
D. Lean System  
E. Continuous Improvement  

 
Q3. ______ is a group technology that is a subsection of lean and JIT (Just-In-Time)?  
A. Batch Production  
B. Flexible Manufacturing Systems  
C. Cellular Manufacturing  
D. Automated Assembly  
E. Process Engineering  

 
Q4. In standard costing, costs that are ascertained before production are called as ______  
A. Actual Costs  
B. Estimated Costs  
C. Pre-determined Costs  
D. Variable Costs  
E. Fixed Costs  
Q5. If the P/V ratio is 30% of sales, then what accounts for the remaining 70% of sales?  
A. Fixed Costs  
B. Variable Costs  
C. Gross Profit  
D. Net Profit  
E. Operating Expenses  

 
Q6. In ABC (Activity-Based Costing), costs are allocated based on what?  
A. Cost Unit  
B. Cost Drivers  
C. Cost Centers  
D. Cost Absorption  
E. Cost Allocation  

 
  

 

 

Q7. Royalty paid to the state government based on production will be considered as:  
A. Fixed Expense  
B. Variable Expense  
C. Indirect Expense  
D. Direct Expense  
E. Capital Expense  
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Question  Answer Question  Answer Question  Answer 
1 C 2 D 3 C 
4 C 5 B 6 B 
7 D     

 

  

Answer Key
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Q1. The 5S Japanese technique Seiri (Sort), Seiton (Set in 
Order/Straighten), Seiso (Shine/Sweep), Seiketsu (Standardize), and Shitsuke (Sustain/Self-
Discipline) is primarily used in which system?  
A. Inventory organization  
B. Workplace organization  
C. Production organization  
D. System organization  
E. Supply organization  
  
Q2. The P/V ratio of a product is 0.3 and the profit earned is Rs 12,000. What is the Margin of 
Safety?  
A. Rs 40,000  
B. Rs 48,000  
C. Rs 8,400  
D. Rs 36,000  
E. Rs 24,000  
  
Q3. Cost reduction is a ______ function and operates even when an efficient cost control 
system exists.  
A. Corrective  
B. Selective  
C. Preventive  
D. Extensive  
E. Detective  
  
Q4. Pareto Analysis is also known as which of the following inventory control techniques?  
A. VED Analysis  
B. FSN Analysis  
C. JIT Technique  
D. ABC Analysis  
E. Inventory Turnover  
  
Q5. Interest on funds generated internally, for which no actual payment is made, is an 
example of —  
A. Economic Cost  
B. Out-of-Pocket Cost  
C. Imputed Cost  
D. Relevant Cost  
E. Sunk Cost  
  
  

 

 

Q6. _____ is a production and inventory management philosophy that originated in Japan 
and is widely used in manufacturing and other industries.  
A. VED Analysis  
B. JIT  
C. Inventory Turnover  
D. ABC Analysis  
E. FSN Analysis  
  
Q7. ______ of cost means the degree of relationship between cost and the option. Direct 
costs are directly assigned to the option, whereas indirect costs need to be apportioned to 
the option on some reasonable basis.  
A. Stability  
B. Divisibility  
C. Traceability  
D. Variability  
E. Feasibility  
  
Q8. Japanese techniques for inventory management focus on improving efficiency, reducing 
waste, and optimizing stock levels. Select the correct technique used for inventory 
management:  
A. JIT (Just-in-Time)   
B. BPR (Business Process Reengineering)  
C. ABC Analysis  
D. Six Sigma  
E. Kaizen  
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Q6. _____ is a production and inventory management philosophy that originated in Japan 
and is widely used in manufacturing and other industries.  
A. VED Analysis  
B. JIT  
C. Inventory Turnover  
D. ABC Analysis  
E. FSN Analysis  
  
Q7. ______ of cost means the degree of relationship between cost and the option. Direct 
costs are directly assigned to the option, whereas indirect costs need to be apportioned to 
the option on some reasonable basis.  
A. Stability  
B. Divisibility  
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D. Variability  
E. Feasibility  
  
Q8. Japanese techniques for inventory management focus on improving efficiency, reducing 
waste, and optimizing stock levels. Select the correct technique used for inventory 
management:  
A. JIT (Just-in-Time)   
B. BPR (Business Process Reengineering)  
C. ABC Analysis  
D. Six Sigma  
E. Kaizen  
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SEBI Grade A 2025 Phase 1 - Costing Recollected Questions’ 
Answer Key 

Question  Answer Question  Answer Question  Answer 
1 B 2 A 3 A 
4 D 5 C 6 B 
7 C 8 A   

 

  

Answer Key
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What Next?
1.	 Identify Right Source: Follow the best study resources (books, online courses, videos, etc.) for each topic 

on the list. Do not follow multiple sources for the same topic but rather follow good sources multiple 
times.

2.	 Topic Prioritization: Review the document to identify key topics that require special attention. Prioritize 
your study schedule based on the significance of each topic in the syllabus. Ensure a balanced approach, 
allocating more time to critical subjects.

3.	 Width of Syllabus: Merely going through the syllabus is not enough; Regularly revisit the document to 
reassess what topics actually need to be covered.     

4.	 Depth of Understanding: Recognize the varying depths at which topics should be covered. While some 
concepts demand a broad understanding, others require a more in-depth analysis. Tailor your study 
approach, accordingly, allocating more time to complex topics that demand deeper comprehension.
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